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LASSO-based Early Warning of Enterprise’s Financial
Crisis and the Selection of Key Indicators
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Abstract: This article applies lasso method to the key indicators choice of financial crisis warning, and establishes a fi-
nancial warning model based on LASSO method with the financial data of 90 manufacturing listed companies. The proposed
model not only achieves the automatic selection of two key financial indicators, but also obtains the higher prediction accuracy,
which provides the reliable foundation for the enterprise to correct the management direction, improve the management decision

and allocate resources efficiently.
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